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do not believe that active fund mangers can outperform a broad • 
index on a consistent basis; or

want to reduce the fees that they pay for managing their funds, • 
opting for passive, index tracking fund management has proved 
to be an appealing option, with many UK pension schemes now 
managing some of their assets passively. However, with the 
recent equity bear market and the low-return environment that 
now seems to prevail (see Long-term asset class returns), others 
prefer to have their funds managed on an active rather than a 
passive basis, in the expectation that their particular active fund 
manager will be able to outperform the index over time on a 
consistent basis.
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